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450 South Abel Street# 361750, Milpitas, CA 95035
Tel: 408 548 7179 Fax: 408 890 4723 Email: info@amicpa.com
                                                                                                                                        
Date: January 1, 2026
Dear Client,
As we reflect on the past year, we are mindful of its unique challenges and opportunities. With the arrival of tax season, we want to ensure you are fully prepared and equipped with the essential tools and information to navigate this period with confidence and ease.
At Ami Shah CPA, we remain steadfast in our commitment to supporting you through every step of the tax filing process. We are profoundly grateful to our clients, many of whom we now consider part of our extended family, for your trust and partnership over the years.
With this year-end letter, we encourage you not only to engage in your annual tax planning but also to take this opportunity to conduct a comprehensive financial review. Assessing your portfolios, estate planning, and broader financial strategies is always prudent, but this year, it is more critical than ever.
By taking proactive steps now, you can lay the foundation for a healthier, wealthier, and more prosperous future.
On behalf of the entire Ami Shah CPA team, we wish you and your loved ones a joyful, healthy, and successful New Year.

Federal Income Tax Filing Deadline for Individuals:
The federal income tax- filing deadline for the 2025 tax year is Wednesday, April 15, 2026.

2025 Individual Tax Provisions:

Federal income tax returns for the calendar year 2025 are due by April 15, 2026. 
If you need more time, you can request an automatic extension by this original deadline. Filing an extension will move the deadline to October 15, 2026.
It is important to remember that this is an extension of time to file, not an extension of time to pay. You must still estimate and pay any taxes you owe by the original April 15 deadline to avoid penalties and interest.
There are seven tax brackets (10%, 12%, 22%, 24%, 32%, 35%, and 37%) that have been made permanent, with income thresholds adjusted for inflation.


Source: IRS
https://www.irs.gov/filing/federal-income-tax-rates-and-brackets


	Tax Rate 
	Single Filers
	Married Filing Jointly
	Married Filing Separately

	10%
	Up to $15,750
	Up to $31,500
	up to $11,925

	12%
	Over $15,750 to $50,400
	Over $31,500 to $100,800
	Over $11,925 to $48,475

	22%
	Over $50,400 to $105,700
	Over $100,800 to $211,400
	Over $48,475 to $103,350

	24%
	Over $105,700 to $201,775
	Over $211,400 to $403,550
	Over $103,350 to $197,300

	32%
	Over $201,775 to $256,225
	Over $403,550 to $512,450
	Over $197,300 to $250,525

	35%
	Over $256,225 to $640,600
	Over $512,450 to $768,700
	Over $250,525 to $375,800

	37%
	Over $640,600
	Over $768,700
	Over $375,800 




2025 Standard Deduction and Personal Exemptions:
The standard deduction amounts for 2025, which were updated by the "One Big Beautiful Bill Act," are as follows: 
	Filing Status
	 Deduction Amount

	Single
	$15,750

	Married Filing Jointly (or Qualifying Surviving Spouse) 
	$31,500

	Married Filing Separately
	$15,750

	Head of Household
	$23,625

	Additional Amount for Married Seniors
	$1,600

	Additional Amount for single or head of household 
	$2,000



Additionally, a new, temporary bonus deduction of up to $6,000 per eligible individual (age 65+) is available for all taxpayers, including those who itemize. This bonus deduction is subject to Modified Adjusted Gross Income (MAGI) limitations. 

For more information on tax changes and forms, you can visit the official IRS website


2025 Itemized Deductions:
For the 2025 tax year, taxpayers who choose to itemize deductions on their federal income tax returns can consider the following allowable expenses:
· Medical and Dental Expenses: The amount of your total qualified medical and dental expenses that exceed 7.5% of your Adjusted Gross Income (AGI).
· State and Local Taxes (SALT): A deduction for state and local income, sales, and property taxes paid. For 2025, the overall cap has increased to $40,000 ($20,000 if married filing separately).
· Home Mortgage Interest: Interest paid on mortgage debt of up to $750,000 (or $1,000,000 for mortgages originated before December 16, 2017).
· Charitable Contributions: Donations to qualifying charitable organizations.
· Casualty and Theft Losses: Personal losses can only be deducted if the damage was caused by a federally declared disaster.
· Gambling Losses: These are deductible to the extent of your gambling winnings. 
Please note the important changes under the One Big Beautiful Bill Act for 2025:
· Increased SALT Cap: State and local tax deduction limit rises from $10,000 to $40,000 through 2029.
· Permanent Disallowance of Miscellaneous Deductions: Deductions previously subject to the 2% AGI threshold (e.g., unreimbursed employee expenses, investment expenses) are permanently repealed.
· New Schedule 1-A Deductions: New deductions available to all eligible taxpayers (even itemizers) on Schedule 1-A, including qualified tips, overtime pay, car loan interest on qualifying new U.S.-assembled vehicles, and an enhanced deduction for seniors 65+.

2025 Alternative minimum tax: 
For the 2025 tax year, the Alternative Minimum Tax (AMT) exemption is $88,100 for single filers and $137,000 for married couples filing jointly. The AMT is a separate tax calculation intended to ensure that higher-income taxpayers pay at least a minimum amount of tax.  
2025 AMT Key Figures:
	Filing Status 
	2025 AMT Exemption Amount
	Exemption Phaseout Threshold
	2025 AMT Rate Income Level (28% rate kicks in)

	Single or Head of Household
	$88,100
	$626,350
	$239,100

	Married, Filing Jointly
	$137,000
	$1,252,700
	$239,100

	Married, Filing Separately
	$68,500
	$626,350
	$119,550


Taxpayers must calculate their tax under both the regular rules and the AMT rules and pay the higher amount. The AMT calculation often disallows certain deductions and exclusions that are permitted under the regular tax system
2025 Child tax credit: 
For the 2025 tax year, the federal Child Tax Credit (CTC) can be up to $2,200 per qualifying child, with up to $1,700 of that potentially being refundable. 
Key details for 2025 include:
· Maximum credit: $2,200 per child.
· Maximum refundable amount (Additional Child Tax Credit): $1,700 per child, for those who may not owe enough in taxes to utilize the full nonrefundable credit.
· Income thresholds for the full credit are $400,000 for married couples filing jointly and $200,000 for other filing statuses. The credit decreases by $50 for every $1,000 of income above these limits.
· The credit is claimed when filing your tax return, not through monthly payments. 
 
2025 Section 529 plans: 
For 2025, Section 529 plans saw major enhancements via the OBBBA, expanding qualified expenses beyond college to include K-12 curriculum, tutoring, and test fees (with a new $20,000 annual limit starting 2026), vocational training, and educational therapies, plus adding flexibility for ABLE accounts and Roth IRA rollovers, making them more versatile for lifelong learning and broadening savings options for families. 

2025 Roth IRAs: 
For the 2025 tax year, you can contribute up to $7,000 to a Roth IRA if you're under 50, or $8,000 if you're 50 or older (including a $1,000 catch-up), with eligibility depending on your income level and filing status, and you have until the April 15, 2026, tax deadline to make these contributions. 

2025 Health insurance:  
For 2025 health insurance, open enrollment generally ran from November 1, 2024, to January 31, 2025, for most state marketplaces (like CA, NY) and ended earlier in mid-January for others, with potential premium changes in 2026 due to expiring enhanced tax credits, while California expanded its Silver Plan subsidies, removing deductibles for more people, and key changes included federal poverty level adjustments and a higher affordability threshold for employers. 
Key Dates & Deadlines (for 2025 Coverage)
Most States (e.g., CA, NY): November 1, 2024 – January 31, 2025.
Other States (e.g., CO, OH): November 1, 2024 – January 15, 2025.
Outside Open Enrollment: Special Enrollment Periods (SEPs) are available only after a Qualifying Life Event (QLE), such as losing other coverage. 

2025 Estate tax: 
For 2025, the federal estate tax exemption is $13.99 million per individual and $27.98 million for a married couple. The top federal estate tax rate is 40% on the value of the estate that exceeds the exemption. 

2025 Business Tax Provisions:

The 2025 business tax provisions, primarily introduced by the "One, Big, Beautiful Bill Act" (OBBBA), made several temporary tax benefits permanent and introduced new deductions aimed at stimulating business investment and providing relief to individual taxpayers. 
· For S corporations and Partnership entities operating on a calendar year, the tax return deadline for the 2025 tax year is Monday, March 16, 2026. Extended Return Due Date (with extension) is September 15, 2026
· For a C corporation Original Filing Deadline: April 15, 2026. The tax return (Form 1120) and any owed taxes must be submitted by this date. Extended Filing Deadline (with extension): October 15, 2025.

2025 Corporate tax rates: 
For the 2025 tax year, the U.S. federal corporate tax rate is a flat 21%. This rate is permanent law and applies to C corporations. 
In addition to the federal rate, most states impose their own corporate income taxes, which vary by state. Some states have flat rates, others use graduated brackets, and a few impose no corporate income tax at all. 
2025 Pass-through entities:
In 2025, key tax provisions impacting pass-through entities include a temporary increase in the federal State and Local Tax (SALT) deduction cap to $40,000, the permanent extension of the 20% Qualified Business Income (QBI) deduction, and the continued availability of state-level Pass-Through Entity Taxes (PTETs). 
2025 Section 179 deduction: 
For the 2025 tax year, the maximum Section 179 deduction is $2.5 million, and the total spending cap is $4 million. The deduction begins to phase out dollar-for-dollar for purchases exceeding the spending cap. 
2025 Luxury car rules: 
Luxury car rules" primarily refer to IRS tax limitations on depreciation deductions for vehicles used for business purposes. For 2025, these rules involve specific depreciation caps for lighter vehicles (under 6,000 lbs GVWR) and more flexible rules for heavier vehicles, as well as a new personal interest deduction on qualifying car loans. 
Business Vehicle Tax Rules (Federal)
The rules for claiming deductions on vehicles used for business in 2025 vary significantly based on the vehicle's Gross Vehicle Weight Rating (GVWR), found on the manufacturer's label inside the driver's door frame. 

2025 Section 199 deductions:
For the 2025 tax year, the Section 199A Qualified Business Income (QBI) deduction is 20% of qualified business income, subject to specific income limitations and other rules. While this deduction was originally set to expire after 2025, recent legislation in mid-2025 has made it a permanent part of the tax code, effective for tax years beginning after December 31, 2025. 

2025 Corporate AMT: 
The 2025 Corporate Alternative Minimum Tax (AMT) is a 15% minimum tax on the adjusted financial statement income (AFSI) of large corporations with average annual AFSI exceeding $1 billion. It was enacted as part of the Inflation Reduction Act of 2022 to ensure large, profitable corporations pay a minimum level of tax regardless of deductions or credits. 

2025 Meals and Entertainment deductions: 
In 2025, the deduction for most business meals is limited to 50%. The temporary incentive that allowed a 100% deduction for certain meals expired at the end of 2022. Additionally, entertainment expenses remain non-deductible for tax purposes.
2025 Interest deductions: 
In 2025, interest deductibility rules include a new deduction for personal vehicle loan interest and permanent rules for home mortgage interest and business interest expense. 

2025 Foreign taxes: 
U.S. citizens and resident aliens are subject to U.S. tax on their worldwide income, regardless of where they live. For the 2025 tax year, key provisions for foreign taxes center on either the Foreign Tax Credit (FTC) or the Foreign Earned Income Exclusion (FEIE), with significant new tax legislation (the "One Big Beautiful Bill Act" or OBBBA) primarily affecting corporate taxpayers in later years. 

2025 Net Operating Losses (NOLs):
For federal tax purposes in 2025, Net Operating Losses (NOLs) are generally limited to 80% of taxable income, cannot be carried back to prior years, and can be carried forward indefinitely. 

Life insurance
Life insurance is a contract where you pay premiums, and in return, the insurer pays a tax-free "death benefit" (a sum of money) to your chosen beneficiaries when you die, providing financial security for things like mortgage, debt, funeral costs, or future expenses, with common types including temporary Term Life (cheaper, specific period) and permanent Whole Life (lifelong, builds cash value), plus flexible Universal Life options. It works by replacing lost income, covering debts, and ensuring your family's financial future, offering peace of mind by protecting loved ones financially after you're gone. 

Living Trust
A living trust is a legal document that holds your assets during your lifetime, allows you to manage them, and distributes them privately to your beneficiaries after your death, avoiding the costly, time-consuming probate court process that wills go through. You typically act as the grantor (creator), trustee (manager), and beneficiary (recipient) during your life, maintaining full control, with a successor trustee taking over management if you become incapacitated or pass away, ensuring your assets are handled according to your specific instructions. 
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